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Fund Proposition

SICO’s flagship product, the Khaleej Equity Fund
(KEF), provides investors with a unique
opportunity to benefit from the fast growing
GCCregion. Since its inception in March 2004,
the key to the KEF’s performance has been the
combination of the Company’s investment
process and bottom up approach. As a result the
Fund has performed exceptionally well and has
become one of the leading funds in the region.

Investment Objective

The primary objective of the Fund is to seek
long-term capital appreciation by investing
principally in equity securities listed on the GCC
stock markets.

However, from time to time the Fund may invest
in equity related, hybrid and debt securities listed
in the GCC. Furthermore, the Fund may invest in
unlisted debt securities issued by the
governments or quasi-government institutions of
these countries.

Investment Strategy

The Khaleej Equity Fund adopts a bottom up
approach using a research-intensive process.
SICO’s strategy focuses on attempting to achieve
absolute returns instead of trying to outperform
a particular index. The Investment Manager
invests in a concentrated portfolio of companies
that is expected to result in long-term capital
appreciation.

As much as possible, the Investment Manager
does not try to actively trade the markets but
rather establishes positions that help in achieving
the long-term objective of the Fund. The
long-term bias in the investment process enables
the Investment Manager to minimise trading
costs that can be substantial in emerging
markets. In addition, this approach increases the
Investment Manager’s focus on fundamentals of
the business that it invests in rather than on
short-term market volatility.

Investment Process

The investment process is research based where
all investment decisions are made in light of
detailed and in-depth equity research and
analysis. The Investment Manager visits
companies that the Fund invests in so as to gain a
better understanding of their business dynamics.
The Investment Manager relies mainly on
proprietary research to make investment
decisions.

The intensive investment process is supported by
an Asset Management committee, which meets
once a month to review the investment strategy
of the Fund and ensures that the Investment
Manager adheres to the fund guidelines. The
Internal Auditor as well as the Risk Officer add
another dimension to the risk management
process. Both ensure that the investment
management process meets all internal and
external requlatory requirements as well as the
standards of best practice.

Subscription

Subscription to units of the Fund is carried out on
a weekly basis. A completed Subscription
Agreement needs to be submitted at least two
business days prior to the subscription date. Units
are offered at each Subscription Day at the Net
Asset Value (NAV) per unit plus a subscription fee
of up to 2% as calculated on the relevant
Valuation Day. The minimum investment to the
Khaleej Equity Fund is US$100,000.

Redemption

Units of the Khaleej Equity Fund can be redeemed
on a weekly basis provided that the Redemption
Request Form is received at least two business
days prior to the relevant Redemption Day.



Dividend Policy

It is the intention of the Fund Company to
declare and distribute dividends to Unit holders
on an annual basis. However, for the avoidance
of doubt, the Directors reserve the right, at their
sole discretion, not to pay dividends at all over
the life of the Fund.

Fees and Expenses

The Fund’s Units are subject to the following fees
and expenses:

Subscription Fee: A subscription fee of up to
2% is charged to investors upon subscribing to
Units of the Fund.

Management Fee: The Investment Manager
receives a fixed management fee of 1.5% per
annum.

Performance Fee: The Investment Manager is
entitled to a performance fee of 10% of returns
over and above the hurdle total rate of return of
10%, subject to high watermark.

Administration Fee: The Administrator is
entitled to a maximum fee of 0.25% per annum,
subject to a minimum.

Custody Fee: The Custodian is entitled to a
maximum fee of 0.3% per annum, subject to a
minimum.

Reporting

The Investment Manager publishes a monthly
report showing the Net Asset Value of the Fund,
asset allocation, key statistics of the Fund,
sectoral breakup and top holdings of the Fund. In
addition, the audited financial statements are
available on an annual basis upon request.

Potential Risk Factors

Investment in the Fund carries significant risk and
should be regarded as long term in nature and
only suitable for investors who understand the
risks involved and who are able to withstand the
loss of all or part of their invested capital.

The value of an investment in the Fund may
decrease as well as increase and there is no
assurance that the Fund will be profitable or that
investors in the Fund will recover any of their
invested amounts. Please refer to the section
“Risk Factors” in the Information Memorandum
for more details.

Contact Details
For further information please contact:

Marketing:

Telephone: +973 1751 5000

Email: assetmanagement@sicobahrain.com
Fax: +973 1751 4000

Postal address:

Securities & Investment Company
PO Box 1331

Manama

Kingdom of Bahrain

This document does not constitute a complete statement of the terms of this investment, but rather summarises certain information in the
Investment Memorandum, which should be reviewed for a more complete understanding of the investment. This summary is provided for
information purposes only and may not be copied or distributed to any other person without the prior written consent of SICO.
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