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SICO Arab Financial Fund
Executive Summary



SICO Arab Financial Fund

The SICO Arab Financial Fund provides investors with access to capitalise on the rapidly
growing financial sector in the MENA region. The Fund invests in the largest equity sector of
the region, which is also among the most well managed and strictly requlated segments in
the economies of the region.

The financial sector has an excellent track record and is growing robustly in terms of
profitability. Despite recent growth, the sector still remains highly under penetrated both in
terms of loans to GDP and deposits to GDP ratios.
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SICO Arab Financial Fund
Executive Summary

Fund Proposition

The SICO Arab Financial Fund provides an opportunity for
investors to capitalise on the rapidly growing financial sector.
The finance industry is a direct beneficiary of the excess
liquidity in the region that is originating from strong growth
in current account balances and rising oil prices. This sector
would continue to reap rewards from the high expected
economic growth rates, mega investment projects in both
the real estate and oil & gas sectors, increased fee based
income resulting from the maturing capital markets, and the
ever growing demand for Islamic finance products.

Investment Objective

The primary objective of the Fund is to seek long-term
capital appreciation. The Fund will achieve this investment
objective by investing principally in financial sector equity
securities listed on Arab stock markets (Kuwait, Oman,
Qatar, Bahrain, the United Arab Emirates, Saudi Arabia,
Egypt, Tunisia, Jordan, Morocco and Lebanon). However,
from time to time the Fund will invest in Arab equity related,
hybrid and debt securities.

Investment Strategy

The SICO Arab Financial Fund adopts a bottom-up and
stock-picking strategy using a research-intensive investment
process. This provides the Investment Manager with the
advantage of constructing portfolios that only comprise of
fully understood and undervalued stocks.

The Investment Manager invests in a concentrated portfolio
of financial sector companies that is expected to deliver
long-term capital appreciation.

Typically, the Investment Manager tries not to actively trade
the markets and attempts to establish positions that will help
in achieving the long-term objective of the Fund. The long-
term bias in the investment process enables the Investment
Manager to minimize trading costs that can be substantial in
emerging markets. This approach also increases the
Investment Manager's focus on fundamentals of the
businesses that it invests in, rather than on short-term
market volatility.

Investment Process

SICO’s investment process is strictly research-based whereby
all investment decisions are made in light of detailed and
in-depth company research and analysis. The Investment
Manager relies mainly on proprietary research to make
investment decisions. The final decision is based on detailed
in-house research and intensive company visits that are
carried out by our analysts. The analysts visit a large universe
of companies across the region every year in search of
undervalued equities. This research-driven approach has
been very successful as the regional markets remain at an
early stage of development where information flows are
generally irregular.

The intensive investment process is supported by an Asset
Management committee, which meets once a month to
review the investment strategy of the Fund and ensures that
the Investment Manager adheres to the Fund guidelines. The
Internal Auditor as well as the Risk Officer add other
dimensions to the risk management process. Both ensure
that the investment management process meet all internal
and external regulatory requirements as well as the
standards of best practice.

Subscription

Subscription to units of the Fund is carried out on a monthly
basis. A completed Subscription Agreement needs to be
submitted at least five Business Days prior to the subscription
date. Units would be offered at each Subscription Day at the
NAV per unit plus a subscription fee of up to 2% as
calculated on the relevant Valuation Day. The minimum
investment to the Fund is US$100,000.

Redemption

Units of the Fund can be redeemed on a monthly basis
provided that the Redemption Request Form is received at
least 10 Business Days prior to the relevant Redemption Day.



Dividend Policy

It is the intention of the Fund Company to declare and
distribute dividends to Unit holders on an annual basis.
However, for the avoidance of doubt, the Directors reserve
the right, at their sole discretion, not to pay dividends at all
over the life of the Fund.

Fees and Expenses

The Fund’s Units are subject to the following fees and expenses:

Subscription Fee: A subscription fee of up to 2% will be
charged to investors upon subscribing to Units of the Fund.

Management Fee: The Investment Manager will receive a
fixed management fee of 1.5% per annum.

Performance Fee: The Investment Manager will be entitled to
a performance fee of 10% of returns over and above the

hurdle total rate of return of 10% subject to high watermark.

Administration Fee: The Administrator is entitled to a fee of
a maximum of 0.25% per annum of the NAV, subject to
a minimum.

Custody Fee: The Custodian will be entitled to a maximum
fee of 0.30% per annum of the NAV, subject to a minimum.

Reporting

The Investment Manager publishes a monthly report showing
the Net Asset Value of the Fund, asset allocation, and key
statistics of the Fund, sectoral breakup and top holdings of
the Fund. In addition, the audited financial statements will
be available on an annual basis upon request.

Potential Risk Factors

Investment in the Fund carries significant risk and should be
regarded as long term in nature and only suitable for investors
who understand the risks involved and who are able to
withstand the loss of all or part of their invested capital.

The value of an investment in the Fund may decrease as well
as increase and there is no assurance that the Fund will be
profitable or that investors in the Fund will recover any of
their invested amounts. Please refer to the section “Risk
Factors” in the Information Memorandum for more details.

Contact Details
For further information please contact:

Marketing

Telephone +973 1751 5000

Fax +973 1751 4000

Email assetmanagement@sicobahrain.com

Postal Address

P.O. Box 1331
Manama

Kingdom of Bahrain

This document does not constitute a complete statement of the terms of this investment, but rather summarises certain information in the Investment Memorandum,
which should be reviewed for a more complete understanding of the investment. This summary is provided for information purposes only and may not be copied

or distributed to any other person without the prior written consent of SICO.



_HJLS"llJl

Slagroll dasd (w 5rgb a5 phey jletinwX] jaa pedy
ailbins¥l wbildly JounXl 2ies seaiall dslinll
Sl a) ealy LatiwXl elellngy  Gorinll dywl ¥l
Brdgio neSiaw dadall allll wblodl of LeS Lgy yatzawll
ol aie goin JS0

JLediwl jblAo

Sl o apaell ole goainall U3 LatiwX¥l Jaidy
il Iads cwlisg Jo¥1 dbgls ,llso Layliicl caog
Elall byl Job Lo 838 ey Sl oia pgagds ooil]
Ao i ol JolSIL joinnll

) ol polasi¥l Lgsl<aly goainall ;b jlatiw¥l dass o
by gaow Goainall ol ploas a2gy X cups 145X
‘&[L)_U oyl o HeSiain Ggainall 09 oyl ylg
b d2>la g2y wloglell o auyly otz
laglell 5,300 3 latnw¥l alse”

P

ol
+AV¥Ivoyo- - - wasla
+AVFIVO) S - - . puSLs

assetmanagement@sicobahrain.com : ;igaSI¥| I
sl olgiell

(p) oproi sLatiwXly U 3o A<,

V) e

ool aSLe dolill

2LVl gjgi b
ales e rl¥l sy oo oMe¥l Goamall S praas
clnc¥ o ails ud ol salasly spimm JS o wlasgll

Bosinall yoc Jloks rhyl il 285 pac )11 julone

& laollg pguu I

NIEEL o' YTONNONV B () ISR I+ NN PO '

é9_._m Q- JJ_C)LQ_L"\_\»XI R J._\A_>._3 )LQ_LL\A)X‘ B)IJJ P9

VAR K- DT &

ol Loydey 6h¥1 an) jLatiwX] gliao gt sh¥l o)
cla¥X| (@ J_v|_v_39 VAR u_ml aSle JA_‘LA Qg)_oj_i_\u_[‘ 3_[7_>._3
aling dab Lol Joun¥l jols Lac¥ ey 1% g0 7)
g

£70 y.._! $9 Q) ‘:5)‘);‘ Jobnll - :é)hj )
¥ ol gnssy andl oS

e e ol G SIPSER el @)
BEREY. 4 ISR asug bl S /Y

8,6 0oSa) Lgule M) ooy ally oyl 8,Sic bag ol wlaglell e o sila go Jo lats w¥] s 1] olS Linye ooy ¥ ait wull fin
LoleS jLote wXlg &L 3hoX] &Sy daslya e oo aied gl asvsni joom ¥g @lell pasilll 1o ydgs 2 Lotz wX] Joo riung]



foen s|. - -/
2= S1CO0—

o2l dlol g 1w @gain
JLodi iVl Alo



