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Manager’s Commentary Investment Objective
With the dividend season in full swing, the local bourse was relatively active SICO Selected Securities Fund invests principally in
as many companies carried out their AGMs during the month. However, the equity and debt securities listed or expected to be
Bahrain All Share index fell by 0.4% during February. This was due to the fact listed on the Bahrain Stock Exchange (BSE).
that the Bahrain index does not reinvest dividends. Returns Fund (%)  Bahrain Index (%)
The NAV of SICO Selected Securities Fund increased by 0.8% as blue chip February 2007 0.8 -0.4
companies posted modest gains. Stocks such as Batelco (+4.8%), BMMI vear to Date 2007 o118 33
Last 3 months 0.6 -1.7
(+7.4%), ABC (+11.7%), ARIG (+7.6%) contributed positively to the fund’s
. . . . Last 6 months -0.9 -2.4
performance. Meanwhile, GFH dropped in value despite announcing decent
Last 12 th -4.3 -5.4
full year numbers and high dividends. During the month, we took advantage a3 men
of the increased buying interest and reduced our exposure in Bahrain Hotels, 2006 05 10
. R i 2005 16.8 23.8
BBK and BMMI. Moreover, we exited one of our key holdings, BCFC, resulting
_ T ) 2004 35.5 32.7
in the fund’s cash allocation increasing to 10.2%.
2003 28.8 28.5
We plan to take advantage of the surplus cash by increasing our fixed 2002 12.3 3.4
income allocation. This would improve the fund’s performance by 2001 11.8 -2.5
guaranteeing an annual income stream from coupon payments. However, if Since Inception 133.1 69.8

. . . Fund Incepti in May 1998
the local equity market corrects further, we would build exposure in blue und Inception was in Hay
chip companies that trade below their fair values. Top Holdings

Name Sector %)
Ahli United Bank Financial 18.9
Fund Statistics Batelco Telecom 12.9
Price Earnings Multiple 2006 (x) 10.6 Gulf Finance House Financial 11.1
Dividend Yield 2005 (%) 4.3 Fund Information
Number of Holdings 18 Launch Date May 27, 1998
Annualized Return (%) 10.2 Management Fee 1.0%
Largest Monthly Gain (%) 6.9
Performance Fee 20% over10% pa
Largest Monthly Loss (%) -5.3
Subscription & Redemption Monthly
% of Positive Months 63.8
Surssaisien BeEdline Two Business days before
Annualized Standard Deviation (%) 9.1 month end
Sharpe Ratio 0.57 Redemption Deadline Ten Business d;\gsn:):f;ogz
Maximum Drawdown (%) -10.4
Minimum Subscription 1,000 units
Asset Allocation Sector Allocation Reuters Code <SSSF>
Cash Fund Listing Bahrain Stock Exchange
0,
Bonds 10.2% Services Custodian Gulf Clearing Company

6.2% Sector Commercial
30.9% Banks Management Team
38.4%
Shakeel Sarwar
Hotels & Naveed Ahmed, CFA
Tourism
19% Serkan Altay
Insurance . . .
Equity Investment 0.0% Faisal Jiwani
28.8%
83.6% ’ Khair Fakhro
* For further information contact Marketing at: marketing@sicobahrain.com Hasan Haider
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This report should not be considered an offer to sell, or a solicitation to buy, shares mentioned herein. Past performance is no indication of future results. Fund historical performance does not promise the same or similar
results in the future. Principal value, share prices and investment returns fluctuate with changes in market conditions. The information contained herein has been compiled from sources believe to be reliable, however
Securities & Investment Company (“SICO”) does not guarantee its accuracy or completeness. Opinions, forecasts and estimates constitute our judgment as of the date of this report and are subject to change without notice.
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