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SECURITIES & INVESTMENT COMPANY ANNOUNCES SECOND QUARTER PROFITS

Net profit of BD 1.127 million for second quarter 2011

Manama, Bahrain, 13 August 2011: Bahrain-based Securities & Investment Company (SICO) announced today
a net profit of BD 1.127 million for the second quarter of 2011, compared to a loss of BD 627 thousand for the
first quarter of 2011. Net profit for the corresponding period of 2010 was BD 252 thousand. The bank also
announced that its net profit for the first six months of 2011 was BD499 thousand, compared to BD 1.532
million for the first half of 2010.

As a background the Bahrain, regional and international financial markets for the first six months of 2011
proved to be more challenging than expected.

Key factors included heightened political tensions and the continued volatility in stock market performance.
The Eurozone crisis remains a cause for considerable concern, and the US's recent budget debacle and its
subsequent downgrade by S&P, has created further unnecessary havoc with the global financial markets. Both
ongoing crises could have significant knock-on effects, from an investment perspectives, for the GCC.
Additionally, China’s rapid economic growth of the last fifteen years, is now showing signs of slowing, which
could potentially adversely impact the demand for oil. As a result, there has been heightened risk aversion by
investors, especially with regard to investment in the GCC and the wider MENA region. Overall, therefore, it
was a rather pessimistic picture for the first half of the year. However, there are encouraging positive signs.
After peaking at around $ 120 per barrel at the end of the first quarter, oil prices have since stabilised at a
level ranging between $ 90 and $100.

SICO currently has 50 per cent (or BD 44.3 million) of its balance sheet in cash and deposits, compared to 43.5
per cent at the end of the fourth quarter of 2010 (BD35.4million); this reflects the cautious position the bank
continues taking in regards to domestic and international capital markets. Available-for-sale securities
amounted to BD 23.8 million as of the end of 1H11 (BD 24.4 million as of the end 2010), while Investments at
fair value through the profit & loss stood at BD 15.4 million (BD 16.6 million at the end of 2010). A significant
amount of market exposure is in short duration investment rated bank and GCC government fixed income
instruments.
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Total income for the first six months of 2011 was BD 499 thousand (1H10: BD 1.5 million) while earnings per
share dropped to 1.17 Bahraini fils (1H10: 3.61 Bahraini fils). Total assets under management decreased to BD
184.7 million at the end of June 2011, compared with BD 201 million at the end of December 2010.

Total expenses, which include staff overheads, general administration and other expenses, increased by 9.8
percent for the first half of 2011 to BD 2.175 million compared to BD 1.981 million for the same period the
previous year.

SICO maintained a strong capital base ending the first half of the year with BD 54.541million in shareholder
equity. It should be noted that the firm paid a dividend for FY10 of BD 2.552 million during the first quarter of
this year.

Anthony Mallis, Chief Executive of Securities & Investment Company, commented “SICO reported a good
relative performance for the first half of 2011. The Firm saw a return to profitability after business started to
pick up in May and June, compared with a loss during the first quarter when we saw major falls in stock and
bond markets and our revenue generators witnessed substantial reduction flows.

On the positive side, GCC governments continue being financially robust, with above average growth being
experienced in all six economies.

While the rest of the year may prove challenging for the industry, SICO continues to maintain, as it has since
summer 2008 a ‘fortress balance sheet’. With our Firm remaining strongly capitalised, highly liquid and largely
unleveraged, we continue being well positioned to take advantage of new business opportunities for when the
markets eventually improve.

That being said, we believe that the next six months will continue seeing substantial market volatility in all
asset classes, as major economies reposition themselves to tackle the major imbalances that they, until very
recently, did not seriously address.”

Securities & Investment Company is a wholesale bank offering a selective range of investment banking
services, including asset management, brokerage, corporate finance and market-making, on a regional basis
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and with a particular emphasis on Bahrain. Through its wholly owned subsidiary, SICO Fund Services Company
(SFS), SICO also provides custody and fund administration services.

SICO’s comprehensive range of research , regular market updates and reviews, and Fund Reports, can be
accessed via www.sicobahrain.com
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