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ManamaManamaManamaManama, Kingdom of Bahrain, Kingdom of Bahrain, Kingdom of Bahrain, Kingdom of Bahrain    ––––MayMayMayMay----    24,24,24,24,    2009200920092009    –––– The long-term prospects for the regional 
asset management industry remain positive, according to Securities & Investment Company 
(SI(SI(SI(SICOCOCOCO), the Bahrain-based regionally-focused investment bank. 
 
SICO believes the increasing number of funds being rated by independent institutions such 
as Standard & Poor’s is helping to grow the regional asset management industry.  Ratings 
by independent agencies offer greater transparency to investors, as well as help in creating 
a performance benchmark.  Performance information made available by ratings agencies 
also enables domestic, regional and international investors to understand the investment 
style and process of different fund managers, and help them in finding managers that best 
fit their investment profile.   
 
SICO’s own funds have been awarded either AA or A ratings by Standard & Poor’s based on 
stable and superior risk adjusted returns. .  Their performance has been driven by insight 
generated by SICO’s focus on quality and disciplined investment approach. In fact out of the 
five funds ranked as AA (the highest ranking attained by GCC focused fund managers by 
S&P), two are managed by SICO. 
 
The estimated size of the GCC asset management industry is around $90-100 billion of 
which GCC equities account for around $10-20billion.  According to estimates, the GCC 
mutual fund industry is expected to double in size to around $200 billion by 2012.  
However, SICO considers the market to still be in its infancy. Significant potential remains to 
be tapped, as the assets under management as a percentage of Gross Domestic Product 
(GDP) in the GCC region is around 8%, well below that of the developed and emerging 
markets. In Europe, the equivalent percentage is 63%, and for the US it stands at 115%.  
Within the region, there are four main types of investors: retail investors, high net-worth 
individuals, family offices and institutional investors.  Retail and high net-worth individuals 
have traditionally dominated the regional investment market but the last few years has 
seen the emergence of institutional investors including Sovereign Wealth Funds, Pension 
Funds and Family Offices, who bring a greater degree of investment sophistication to the 
market.  Access to the regional markets is provided through mutual funds or discretionary 
portfolios.  Mutual funds are more closely regulated and monitored by regulators, whilst 
discretionary portfolios are more flexible, catering to specific and larger client’s needs. 
 
 
Fundamental to the long-term growth and value creation of the asset management 
industry will be the regulatory environment.  Much has been done over the past few years 
in improving the regulation for providers of asset management services but much remains 
to be achieved to bring the region to internationally accepted standards.  Once the region 
can offer “best standards” regulation, an increasing number of international investors will 
be attracted to invest in the GCC’s markets.  All of SICO’s funds are regulated by the highly 
regarded Central Bank of Bahrain.  SICO also ensures that it offers all of its clients complete 
transparency and ensures that clients’ assets are held by an independent party (custodian). 
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A key challenge for the industry is that it remains underdeveloped in comparison to 
developed financial markets, offering no hedging mechanisms for investors.  Crucial to the 
development of the regional market is the need for a greater involvement of institutional 
investors who are typically more sophisticated and long-term in their investment outlook.  
Regional markets still suffer from the high levels retail investment participation, which is 
generally short-term and does not offer depth to markets.  
 
Anthony Mallis, Chief Executive Officer, SICO, said, “Despite the severe correction in the 
world’s equity markets, we believe the long-term regional asset management story remains 
strong.  The GCC still offers significant upside potential to investors with a long-term 
investment horizon and the industry is increasingly developing its practices to those of 
international standards.  The prospects of growth and greater transparency will help to 
bring institutional investors back to the market, thus helping to provide the stability 
required by the region’s stock markets.” 
 
Securities & Investment Company is a wholesale bank offering a selective range of 
investment banking services, including asset management, brokerage, corporate finance 
and market-making, on a regional basis and with a particular emphasis on Bahrain.    Through 
its wholly owned subsidiary, SICOSICOSICOSICO Fund Services Company (SFS), SICO SICO SICO SICO also provides custody 
and fund administration services.  
 
 
As of March 31st 2009, SICO reported total assets of BD 85.3 million, with shareholders’ equity 

of BD 44.5 million.  SICO’s shares have been listed on the Bahrain Stock Exchange since May 

2003. Securities & Investment Company was the first ‘closed’ company to list on the exchange. 

 
 

SICO’s comprehensive range of regular Market Updates and Reviews, and Fund Reports, can 
be accessed via www.sicobahrain.com 
 
 

About Standard & Poor's Fund About Standard & Poor's Fund About Standard & Poor's Fund About Standard & Poor's Fund Management Management Management Management ServicesServicesServicesServices    (“S&P”)(“S&P”)(“S&P”)(“S&P”)    
 
S&P Fund Services is one of the world's leading providers of qualitative, forward-looking 
fund management research reports.  This includes providing fund management research 
reports on over 2,200 funds worldwide.  

S&P fund research reports are based on in-depth analysis of the funds investment culture, 
due diligence approach, operational risk assessment, team’s experience, skill, flair and 
stability, fund specifics etc. The research is also based on an evaluation of qualitative 
(management, investment process, and organisation) and quantitative (historic 
performance, portfolio construction, and volatility) factors, which may contribute to long-
term performance.  S&P is paid for fund management reports normally by the fund issuer. 
 
S&P rate funds into the following three categories of AAA (highest) or AA (very high) or A 
(high) to indicate three different standards of quality based on the fund’s investment 
process, team’s experience, control of risks and consistency of performance relative to its 
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own investment objectives The reports are, based mainly on public information, S&P does 
not audit the information may rely on unaudited information when we prepare the reports 
which are for institutional use only. A report is not investment advice, a financial 
promotion, or a recommendation to purchase, hold, sell or trade any security. 
 
A report should not be relied on when making an investment decision as the report is for 
information purposes only and not tailored to a specific investor. Past fund performance is 
no guarantee of future performance and we accept no responsibility if, in reliance on a 
report you act or fail to act in a particular way 
 
Standard & Poor’s and its affiliates provide a wide range of services to, or relating to, many 
organizations, including issuers of securities, investment advisers, broker-dealers, 
investment banks, other financial institutions and financial intermediaries, and accordingly 
may receive fees or other economic benefits from those organizations, including 
organizations whose securities or services they may recommend, rate, include in model 
portfolios, evaluate or otherwise address.  
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