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SICO ANNOUNCES 2008 FINANCIAL RESULTSSICO ANNOUNCES 2008 FINANCIAL RESULTSSICO ANNOUNCES 2008 FINANCIAL RESULTSSICO ANNOUNCES 2008 FINANCIAL RESULTS    

ROBUST BALANCE SHEET  
 

Manama, Kingdom of Bahrain Manama, Kingdom of Bahrain Manama, Kingdom of Bahrain Manama, Kingdom of Bahrain ––––    7777thththth    February 2009February 2009February 2009February 2009 - Bahrain-based Securities & Investment 
Company (SICO)(SICO)(SICO)(SICO) today announced its year end 2008 financial results.  Following the significant 
and unprecedented deterioration in global market conditions during the second half of the 
year, SICOSICOSICOSICO reported a loss for the year of BD1.4 million.  
 
Over the course of the year, SICO SICO SICO SICO maintained prudent policies and employed robust risk 
management across its business lines and operations, closing the year with over 72 percent of with over 72 percent of with over 72 percent of with over 72 percent of 
the balance sheet in cash and deposits, nothe balance sheet in cash and deposits, nothe balance sheet in cash and deposits, nothe balance sheet in cash and deposits, no    shortshortshortshort----term term term term borrowings and a very healthy equity borrowings and a very healthy equity borrowings and a very healthy equity borrowings and a very healthy equity 
positionpositionpositionposition. SICO’sSICO’sSICO’sSICO’s equity position was increased to BD 42.3 million at the end of June 2008, 
through a combination of bonus and rights issue. Shareholders’ equity as of end of December 
2008 reached 49.9 million. 
 
The firm started to liquidate certain positions from August, preceding the extensive GCC market 
falls of September; despite these measures, the severity of the downturn in the financial 
markets, with the GCC markets falling over the year on average by over 56 percent, has affected 
the valuations of investments in SICO’sSICO’sSICO’sSICO’s longer term available for sale equity and managed funds 
positions, which resulted in a reduction in the value of assets held.  At year-end, SICOSICOSICOSICO took the 
prudent decision to make full provisions for the impairment of equity securities negatively 
impacted by the current crisis. 
 
Whilst the Bank’s trading and available for sale books were greatly impacted by market 
conditions during the latter part of the year, all fee generating business lines produced positive 
earnings to income for the year, although significantly down from 2007 levels due to market 
conditions. 
 
For the period concluding 31 December 2008, the Bank reported a loss of BD1.4 million versus a 
profit of BD11.9 million in 2007, after an impairment charge of BD2.2 million. Operating income 
for the year was BD4.7 million compared with BD16 million recorded in the previous year. The 
loss per share was 4 fils for 2008 against a profit of 38 fils per share for the previous year. The 
loss for the fourth quarter of 2008 was BD 6 million. 
 
Net interest income increased by 27% to BD1.1 million against BD 904 thousand in 2007, while 
net fee and commission income decreased by 53 percent to reach BD3.1 million (BD6.6 million in 
2007).  Brokerage and other income showed a positive increase of 34 percent, increasing to BD 
3.4 million (BD2.5 million in 2007). Net Losses on trading securities amounted to BD3 million for 
2008 against gains of BD 5.9 million in 2007, when regional stock markets recorded 
unprecedented strength and levels of performance.  The value of assets under management 
stood at BD 152.5 million, in contrast to BD 229.8 million at year-end 2007. 
 
Total expenses, which includes, both staff overheads and general administration and other 
expenses fell by 4.22 percent for 2008 to reach BD3.9 million after reaching 4.1 million the 
previous year.  The bank, however will maintain investing in the business to ensure that it is 
well positioned for a recovery in GCC markets, whilst continuing to aggressively manage costs. 
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Shaikh Mohammed bin Isa Al-Khalifa, Chairman of Securities & Investment Company, 
Commented: “Without a doubt, 2008 proved to be the most challenging year ever for SICOSICOSICOSICO    
since we commenced operations in 1995. However, during the beginning of the current global 
financial crises, SICOSICOSICOSICO has consistently operated on a ‘fortress balance sheet’ basis, protecting 
clients’ and shareholders’ assets. Although the Firm was impacted during the second half of the 
year by the turmoil in the global financial markets, and its adverse effect on the GCC equity 
markets, SICOSICOSICOSICO performed in an exceptionally responsive and conservative manner to the 
unfolding events, always putting clients’ interests first.  
 

“Our strategy is supported by a unique corporate culture that embraces a conservative business 
approach and an enduring commitment to the values of consistency, confidentiality, integrity, 
and transparency”. 
 
 “These have served us well during the challenging market conditions of the second half of 
2008, by helping us to weather the worst of the storm. Highly liquid, strongly capitalised and 
unleveraged,    SICOSICOSICOSICO is well positioned to take advantage of reduced competition and new 
business opportunities when markets improve over the next twelve to eighteen months”. 
 
 Securities & Investment Company is a wholesale bank offering a selective range of investment 
banking services, including asset management, brokerage, corporate finance and market-
making, on a regional basis and with a particular emphasis on Bahrain.    SICOSICOSICOSICO was incorporated 
in Bahrain in 1995 and holds a banking license from the Central Bank of Bahrain. 
 
For more    information please visit our website: www.sicobahrain.com 
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